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A l l this would be incomprehensible, a specimen of short
sightedness and folly almost beyond credence, were i t not j 
that, as we said at the outset, a huge fallacy seems to ' 
obscure the faculties of those who take an active part in this 
matter. Mr. Soundy, of Reading, whose scheme for a new 
mutual society was selected at the recent convention as the 
most eligible, actually led the membsrs to suppose that 
their insurances could be effected at six shillings per cent. 
No wonder insurers who are paying t h i r t y five or forty 
shillings per cent, should grasp at a plan which set forth 
such figures, and no wonder too, that the impression respect
ing the large imaginary profits aiade by the oflioes out of 
the victimized millers should be thus fostered and perpetuated. 
But Mr. Soundy is hopelessly wrong, floundering out of his 
depth; deceived himself and deceiving others. There are, 
says he, eight thousand gr.aiu mills in the United Kingdom. 
During the last six years, the average number burnt per 
year, has been twenty, or one in four hundred. The risk 
therefore is 400 to 1, which is five shillings per cent. I w i l l 
add, says Mr. Soundy, one shilling per cent, for expenses and 
behold, brother millers, my six shillings per cent. ! These 
are not 'Sh: Soundy's words, but this seems to have been his 
mental process. Such ridiculous assumptions as these wi l l , 
i n the case of anyone acquainted with the rationale of fire 
insurance business, only give rise to a feeling of amused 
contempt, and did Mr. Soundy stand alone, we might leave 
him to the contemplaticn and attempted realization of his 
Utopian project of corn mi l l insurance at this price. But as 
there must be many innocent millers, ready unthinkingly to 
swallow this bait, we wil l briefly shew the fallacy of the 
argument. I n the first place, Mr. Soundy's calculation 
assumes that all the mills are uniform in size and value. 
Such a condition of things alone would render it valid. Such 
a condition of things does not exist, and therefore the whole 
fabric falls to the ground. We need not pause to prove this 
by an illustration, for the t r u t h is self-evident. Secondly, 
let Mr. Soundy take his eight thousand mills, and let him 
ascertain as exactly as he can the insurable value of the 
whole, let h im reckon this sum at his six shillings per cent , 
and let him compare the product wi th the average annual 
amount admitted to have been paid for losses during the 
past six years, and the difference between the two wi l l , we 
imagine, w i l l bo a source of unpleasant surprise to him. 
Mr. Soundy's error lies i n the assumption that because the 
ratio of the number of mills burnt is 1 in 400, the same ratio 
must obtain as to the value; a most dangerous and absurd 
idea. The one quantity is constant, the other fluctuates 
between the widest possible extremes. Mr. Soundy's theory 
therefore is based on impossible conditions, uniformity of 
size, uniformity of value, and last but not least, uniformity 
of risk. 

And in this last question, the question of risk, lies the true 
root of all this trouble and uneasiness ; the causes of the 
unceasing dissatisfaction and agitation on the part of the 
millers. The term Corn M i l l now, as a generic name, is 
utterly misleading. From the point of view of risk, no a 
comparison whatever can be instituted between the old-
fashioned country mi l l , with three or four pairs of stones and i 
their simple supplementary appliances, and the great modern i 
erection with ten times the producing power, and appliances |l 
and apparatus of the most intricate and elaborate description. 1 

The miller of Arcadian associations, w i th a l f his poetic and 
picturesque surroundings, is almost an extinct species, 
Tennyson's description even would be now hard to realize. 
Mr. Soundy's first work, were he to attempt to approach the 
subject of corn mi l l insurance in a scientific manner, would 
be one of discrimination. Out of his eight thousand mills 
in the United Kingdom, he would, in al l probability, have 
to set aside seven-eighths at once. Probably seven thousand 
of these mills are risks which cause no anxiety to the 
companies, and in connection with which, the action of the 
Fire Offices Committee causes no annoyance to the owners. 
Tliese are the mills which have endured from year to year, 
and which are already insured, we wi l l not say at Mr. 
Soundy's ideal six shillings per cent., but at rates not greatly 
i n excess of that figure. The owners of such places are not 
found amongst the members of the " National Association of 
British and Irish Millers," nor amongst the complainants 
respecting the extortion of the Insurance Companies. Yet 
their premiums form a large portion of the_fund out of which 
are paid the losses on the remaining mills. And i t is these 
lavter, IHmost exclusively, the huge modern erections of 
which we have spoken, which have burnt in numbers out of 
all proportion to their total, and which have occasioned losses 
out of all pi'oportion to the premiums. Has the attention of 
the millers, or indeed of the insurance ofiices ever been 
directed to the number of corn mi l l fires occurring at the 
p o r t s ; the Thames, Liverpool, Cardiff, Newcastle, and else
where 1 For the fact is, we have yet to learn the exact 
bearing which the grinding of foreign wheat has upon the 
fire risk, a factor in the problem deserving closer attention j 
than i t has yet received. I t is the owners of these mills 
who are the agitators; individuals who have failed to grasp 
the enormous distinction existing between their risks and 
and the great bulk of the remaining mills, and whose views 
are expressed in Mr. Soundy's ridiculous deductions. And i f 
these gentlemen endeavour to form an association for mutual 
insurance on any such basis, and wi th any such expectation, 
woe be to them, for loss and disaster w i l l assuredly ensue. 
And i f further they endeavour to bring into this association, 
brethren whose mills are comprised in the first of our 
categories, they w i l l incur a responsibility which i t is not 
pleasant to contemplate. 

Finally, we have dealt with this question purely upon its 
own merits. As an insurance journal, i t may be presumed 
that in the interests of the existing companies, we should 
object to the formation of a competing millers' office. So 
far is th is f rom being the case that a regard for insurance 
interests would constrain us to urge the formation of such a 
company without delay. Corn m i l l business has not paid 
for years past, does not pay at present, and is not likely to 
pay in the immediate future. A new office, i f well supported, 
would be a boon to the companies, and relieve them of a 
share of future loss. By all means let the discontented 
millers again t r y the experiment. Only we do protest 
against the formulating and promulgation of erroneous and 
mischievious theories such as that by which Mr. Soundy is 
, striving to influence his brother millers. A company 
established upon such a basis is foredoomed to disappoint
ment and failure. We have endeavoure'i to ^et forth matters 
in their true light, calling to our aid the lessons, too often 
neglected, taught by experience in tlie past. Tht; causes 
which led to the non-success of the former ventures pronieted 
by the mil l ing trade are sti l l i n existence, and unt i l they are 
removed no better results are likely to be attained in the 
future.^rhis_opens up a new question_jar too extensive to 


